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The difference between the shock with and without fiscal protection?

Marching Orders: Flattening the Pandemic and Recession Curves

(a) Flattening the Pandemic Curve (b) Flattening the Recession Curves
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COVID-19 is causing activity to collapse and unemployment to soar - OECD ’
https://www.oecd.org/employment-outlook
https://voxeu.org/content/mitigating-covid-economic-crisis-act-fast-and-do-whatever-it-takes ®
“Act fast and do whatever it takes. Governments should deploy policies that ‘flatten the 9
recession curve’ while avoiding long-lasting damage to our economies. Governments
...”’should do whatever it takes to ‘keep the lights on’ until the recession is over

At this point standard demand management is useless. ... Instead, economic policy must

rensure that the economy survives a ‘freeze’ of 3 to 6 months.
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